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SCEEEN 8.
A Sr ANA COMPANY

Charles Terrenl
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

June 10, 2008

1

~ ~ ~~08

& O'Z'r~+J

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission
of South Carolina ("Commission" ) issue an order approving the enclosed
executed copy of the Agreement between South Carolina Electric and Gas
Company and the following natural gas customer:

Anvil Knitwear, inc.
Service Agreement
General Terms 8 Conditions

Please accept this Agreement for filing and approval in accordance with the
Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely,

Marcia R. Stewart
Analyst
Large Customer Group

Enclosures

SCiSG Columbia, South Carolina 29218 1 (803) 217.9000

A S(?ANA COMPANY

Charles Terreni

Chief Clerk and Administrator
Public Service Commission of SC

P.O. Drawer 11649

Columbia, SC 29211

June 10, 2008

'iJ dub 792_._-

Dear Mr. Terreni:

The purpose of this letter is to request that the Public Service Commission

of South Carolina ("Commission") issue an order approving the enclosed

executed copy of the Agreement between South Carolina Electric and Gas

Company and the following natural gas customer:

Anvil Knitwear, Inc,

Service Agreement
General Terms & Conditions

Please accept this Agreement for filing and approval in accordance with the

Rules and Regulations of the Commission.

If you have any questions, please call me at 803-217-7129.

Sincerely,

t

Marcia R. Stewart

Analyst

Large Customer Group

Enclosures

SCE&G I Columbia,South Corolina• 29218. T (803) 217.9000
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SERVICE AGREEMENT

OR I 6lNAL

This Agreement made and entered into this~ day of ~~ , 2008, by and
between SOLTH CAROLINA ELECTRIC &, GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and ANVIL KNITWEAR, INC. , its successors and assigns, hereinafter
called "Buyer"

WITNESSETH

WHERE. AS, Seller owns and operates a natural gas pipeline system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer at Buyer's present location under the
terms of a Service Agreement between Buyer and Seller dated August 10, 2004, which is hereby
being terminated at 10:00A.M. Eastern Time on June 1, 2004, and

WHERE, AS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3B as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements hereto

attached, for Buyer's facility located in Hamer, South Carolina.

NOW I'HEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 3B
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject

Bityer to the penalty rate per dekatherm set forth Iin Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized

by Buyer only in Priority-of-Service Category 3B as set forth in Article III, Paragraph

1, of the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

SCEG06-008
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SERVICE AGREEMENT

ORIGINAL

This Agreement made and entered into this- day of _2-- ,2008, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter calked "Seller" and ANVIL KNITWEAR, INC., its successors and assigns, hereinafter
called "Buyer"

WITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South

Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer at Buyer's present location under the

terms of a Service Agreement between Buyer and Seller dated August 10, 2004, which is hereby
being terminated at 10:00 A.M. Eastern Time on June 1, 2004, and

WHERI:AS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3B as set forth in Article III,

Paragraph 1. of the General Terms and Conditions to Industrial Service Agreements hereto
attached, for Buyer's facility located in Hamer, South Carolina.

NOW -FttEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3B

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or

curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas

shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject

Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized

by Buyer only in Priority-of-Service Category 3B as set forth in Article III, Paragraph

1, of the General Terms and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.
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2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 12 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DI:LIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 100 pounds per square inch

gauge, and not less than 40 pounds per square inch gauge, at the "Point of Delivery".

Buyer shall be responsible for the installation and operation of adequate safety equip-
ment downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Se!ler's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buver agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on June 1, 2008, at which time the

Service Agreement between Buyer and Seller dated August 10, 2004, shall terminate.

6. TERM OF AGREEMENT

This Agreement shall become effective on June 1, 2008, and shall continue in full force
and effect through May 31, 2009, and from month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to

the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate as set forth in this Service Agreement.

SCEG06-008

2. HOURLY DELIVERIES
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Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 12 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 10_9_0pounds per square inch

gauge, and not less than 40 pounds per square inch gauge, at the "Point of Delivery".

Buyer shall be responsible for the installation and operation of adequate safety equip-

ment downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Se! ler's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

,

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on June 1, 2008, at which time the

Service Agreement between Buyer and Seller dated August 10, 2004, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on June 1, 2008, and shall continue in full force

and effect through May 31, 2009, and from month to month thereafter unless either

party shall give written notice of intention to terminate at least thirty (30) days prior to

the expiration of the original term or any one month extension thereof.

RAI"E

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate as set forth in this Service Agreement.
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Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

BASE RATE

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 3B
Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-
Service Category 38 shall be billed on Rate 34 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Seller's "Purchased Gas Adjustment" applicable to Rate 3B shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate .

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

9. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

th» contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including„but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

10. AS SIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
v ri tten consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the account. ;, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

thi» Agreement to an affiliate of such Party which affiliate's creditworthiness is equal

to or higher than that of such Party, or (iii) transfer or assign this Agreement to any

person or entity succeeding to all or substantially all of the assets whose

creditworthiness is equal to or higher than that of such Party; provided, however, that

in each such case, any such assignee shall agree in writing to be bound by the terms

and conditions hereof and so long as the transferring Party delivers such tax and

enforceability assurance as the non-transferring Party may reasonably request.

SCEG06-008
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Gas volumes will be corrected for BTU content, pressure, temperature, ---

supercompressibility, specific gravity, and other factors where applicable.

BASE RATE

HRM GAS, PRIORITY-OF-SERVICE CATEGORY 3B

Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-

Service Category 313 shall be billed on Rate 34 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

,

Setler's "Purchased Gas Adjustment" applicable to Rate 313 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Bwer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

10. AS SIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts;, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal

to or higher than that of such Party, or (iii) transfer' or assign this Agreement to any

person or entity succeeding to all or substantially all of the assets whose

creditworthiness is equal to or higher than that of such Party; provided, however, that

in each such case, any such assignee shall agree in writing to be bound by the terms

and conditions hereof and so long as the transferring Party delivers such tax and

enforceability assurance as the non-transferring Party may reasonably request.
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11. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

1". N(.)TICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric &, Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

'lo Buyer: Anvil Knitwear, Inc.
146 West Country Club Road
Hamer, SC 29547

IN WII NESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

ANVIL KNITWI AR, INC.

Buyer

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
Seller

By

Title

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

itness Witne

Date Date
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11. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required ot' Buyer and Seller under this Service Agreement is to be
addressed as follows:

qo Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, SC 29218

To Buyer: Anvil Knitwear, Inc.

146 West Country Club Road

Hamer, SC 29547

IN WIJ_ESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

ANVIL KNITWEAR, INC.

Buyer

By

t/¢ 6--
Title

_'itness

g-la /oe
Date

SOUTH CAROLINA ELECTRIC & GAS
COMPANY

Seller

By Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

Title /"7 ..

Witnes_ / /1

dJ-#/
Date

4 SCEG06-008



SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 34

GAS

LARGE GENERAL SERVICE

AVAILABILITY

Available oiiiy to those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or
greater and using the Company's service for industrial manufacturing or large commercial operations. It is not available for resale

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10:00 a.m. ) of the
current billing month.

RATE PER MONTH

Monthly Demand Charge:

First 50 Dekatherms

Excess over 50 Dekatherms

Commodity Charge @

$532.00
$6.79 per Dekatherm

$13.2767 per Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

(b) Billing Months of May-Octobein
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

MINIMUM CHARGE

The monthly minimum charge shall be the demand charge as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.8638 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bills are i et and payable when rendered.

TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with automatic extensions,
unless terminated by either party in accordance with the terms of contract. In the event of a default to the contract, this rate
schedule and the General Terms and Conditions will constitute a contract for a term of six months. A separate written contract shall

cover each meter at each location,

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of May 2008

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Available or_ly to those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or

greater and using the Company's service for industrial manufacturing or large commercial operations. It is not available for resale

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10:00 a.m) of the
current billing month.

Monthly Demand Charge:

First 50 Dekatherms

Excess over 50 Dekatherms

Commodity Charge @

(a)

RATE PER MONTH

DETERMINATION OF BILLING DEMAND

Billing Months of November-April:

(b)

$532.00

$6.79 per Dekatherm

13.2767 per Dekatherm

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms

Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of

the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

MINIMUM CHARGE

The monthl_ minimum charge shall be the demand charge as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.8638 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the abo_,e will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills are f_et and payable when rendered.

TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with automatic extensions,

unless terminated by either party in accordance with the terms of contract. In the event of a default to the contract, this rate

schedule and the General Terms and Conditions will constitute a contract for a term of six months. A separate written contract shall
cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Compaqy's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 1st Billing Cycle of May 2008



EXHIBIT B

SOUTH CAROLINA El ECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
forniula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which ailows for revised factors to be filed and acted on by the Commission before the
first billing cycle af the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
wilt be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calcuiated as set forth below.

Demand Charges:

(a)
(b)

(c)

Demand Charges per Therm by Class = a- b+c x Rate Class Percenta es'
Firm Sales Therms by Rate Class

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm, Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

' The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 8
36 -30.58% and Large General Rates 34 8 35 - 2.74%).

Effective On and After The First Biiiing Cycle of August 2007

EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost

will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The

recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the

recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and

balances as of the date of the recalculation. Differences between firm cost of gas revenues

actually billed and firm cost of gas expenses actually incurred for each month, as defined below,

will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%. The rate

will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each

customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

A. Demand Charges:

(a)
(b)

(c)

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages *

Firm Sales Therms by Rate Class

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-l" below)

Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).
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Al'I calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE8 G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE8G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d} The cost of gas attributable to ail sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE8 G's Developmental Rate for CNG and
emergency gas customers soid under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included In the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to lnterruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose pdces fall below the Firm Commodity Benchmark. SCE8 G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.
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transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released

capacity" transactions, less all transportation charges, taxes or other governmental charges,

brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d)
S

(p)
Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be

calculated by dividing the total price paid for commodity gas for the month by the volumes

of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

Total firm therm sales of gas. Total sales being defined as those sales excluding gas

sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are

transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G

shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCEBG elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Reguiatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.
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purchased, nominated, injected or otherwise obtained to support the interruptible sales
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SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
This origl~i" ENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
to be returned JANUARY 'I, 1985 OR! G ANAL

Article I

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission,

South Carolina Electric & Gas Company is referred to herein as "Seller', and the user or prospective user is referred to as "Buyer". The Public Sewice Commission of South Carolina is
referred to herein as "Commission"

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1. "Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.

2. "Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirly-four (34) days.
3. "Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.
4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit

5. "CCF" shall mean one hundred (100) cubic feet of gas.
6. "MCF" shall mean one thousand (1000) cubic feet of gas,
7. 'BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

8. "MMBTU" shall mean one million British Thermal Units.

9. "Therm' shall mean the quantity of heat energy which is 100,000 British Thermal Units.

10. "Dekatherm' (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

11. "Natural Gas" or 'Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
12. "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

13. "Interrupfible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability,

14. "Commercial Service" shall mean service to Customers engaged primanly in the sale of goods or sewices including institutions and local, sate and federal government agencies for uses
other than those involving manufacturing or electric power generation.

15. "Industrial Sewices" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

16. "Plant Protection Gas" shall mean the minimum volumes required to prevent physical harm to the plant faciTities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product

18. "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity,

20. "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.

21. "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, induding failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.

22. "Storage Injection Requirements' shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to its flrm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the dosing of the establishment essential to maintaining

the health and safety of the general public.

25. 'The Point of Delivery' shall be at the outlet of the Seller's measuring equipment and regulating equipment.

26. 'Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or properly including environmental emergencies.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure

a. The Seller shall order curlailment of sales made to Buyer's purchasing gas under the Belle(s rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curlailment

1. Residenflal and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate tuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.
3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
4. (LEFT BLANK INTENTIONALLY)
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GENERAL
These TermsandConditions to IndustrialServiceAgreements are supplementaryto the RulesandRegulationsissuedby the PublicService Commissionof SouthCarolinaand the
GeneralTermsandConditionsof SouthCarolinaElectric&Gas Companyas providedbythe PublicServiceCommissionofSouth Carolina.
The provisionoftheseTermsandConditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrial userswho are lawfully receivinggasservicefrom South
CarolinaElectric&GasCompanyunderrateschedulesorserviceagreementsfiled withthe Commission.
SouthCarolinaElectric&GasCompanyis referredtohereinas 'Seller', and the useror prospectiveuseris referredto as "Buyer". ThePublicServiceCommissionof SouthCarolinais
referredtohereinas "Commission"

ArticleII
DEFINITIONS

Exceptwherethe contextotherwiseindicatesanotheror differentmeaningor intent,the followingtermsareintendedandusedand shallbecons_ed tohave meaningas follows:
1. 'Day' shallmeana periodof twenty-tour(24) consecutivehoursbeginningandendingat 8:00A.M.EasternTimeor atsuchtimeas the Sellerandthe Buyermayagreeupon.
2. 'Month"shallmeantheperiodbetweenanytwo (2) regularreadingsof Seller'smeterswhichshallnotbe lessthan twenty-eight(28) daysnormorethanthirty-four(34)days.
3. "Year"shallmeana periodof365 dayscommencingwiththe dayof firstdeliveryofgashereunder,andeach 365 daysthereafter exceptthat ina year havinga dateof February29th,

suchyearshallconsistof366 days.
"Cubicfoot ofgas"shallmean theamountofgasrequiredto filla cubicfoot ofspacewhenthe gasis atan absolutepressureoffourteenandseventy-threehundredths(14.73)pounds
persquareinchata temperatureof sixty(60) degreesFahrenheiL

5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6. "MCF"shallmeanonethousand(1000)cubicfeet of gas.
7. "BTU"shallmeana BritishThermalUnitand is theamountof heatrequiredto raisethe temperatureofone(1) poundofwater1° Fahrenheitat60° Fahrenheit.
8. "MMBTU"shallmeanonemillionB_sh ThermalUnits.
9. "Therm"shallmeanthe quantityof heatenergywhichis100,000BritishThermalUnits.
10. "Dekatherm"(dt)shallmeanon millionBritishThermalUnitsand issynonymousto the termMMBTU.
11. "NaturalGas"or"Gas"shallmeannaturalgas,processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas, propane-airmixtureor anymixtureofthesegases.
12. "FirmService'shallmeanfrom publishedtariffsand/orcontractsunderwhichSeller isexpresslyobligatedtodeliverspecificvolumeswithina giventimeperiodandwhichanticpatesno

interruptionsbutwhichmaypermitunexpectedinterruptionincasethe supplyto higherprioritycustomersis threatened.
"!nterruptibleService"shallmeanservicefrom approvedcontractsunderwhichCompanyis notexpresslyobligatedto deliverSpadflCvolumeswithina giventime period,andwhich
antidpatesandpermitsinterruptiononshortnotice,or serviceunder approvedcontractswhichexpresslyor impliedlyrequireinstallationofaltematefuelcapability,
"CommercialService"shallmeanserviceto Customersengagedprimarilyin the saleofgoodsor servicesincludinginstitutionsand local,sate andfederal governmentagenciesforuses
otherthan those involvingmanufacturingorelectricpowergeneration.
"Industrial Services'shallmeanserviceto customersengagedprimarilyina processwhichcreatesor changesrawor unfinishedmaterials intoanotherform or product includingthe
generationof elec_cpower.
"PlantProte_on Gas' shallmeanthe minimumvolumesrequiredto preventphysicalharmto the plant facilitiesor dangerto plantpersonnelwhensuchprotectioncannotbe afforded
through the useof an alternatefuel. Thisincludesthe protectionof suchmaterialinprocessas wouldotherwisebe desb'oyed,butshallnotincludedeliveriesrequiredto maintainplant
production.Adeterminationwillbemadeby the SeUerofminimumvolumesrequired.Suchessentialvolumeswillbedispatchedaccordingly.
"FeedstockGas' shallmeannaturalgasusedas a rawmaterialfor itschemicalpropertiesincreatinganendproducL
'ProcessGas"shallmeangasusedforwhichalternatefuels,otherthananothergaseousfuel,are nottechnicallyfeasiblesuchas inapplicationsrequiringprecisetemperaturecontrols
andpreciseflamecharacteristics.
"BoilerFuel"shallmeannaturalgasusedasfuel for the generationofsteamandin internalcombustionturbineenginesfor the generationsof electricity,
"AlternateFuel Capability"shall meana situationwherean alternatefuel couldhavebeen utilizedwhetheror not the facilities for suchuse have actuallybeen installed; provided
however,wherethe useof naturalgas isfor plantprotection,feedstock or processusesandthe onlyalternatefuel is propaneor othergaseousfuel, then the Buyerwillbe treatedas if
he hadnoalternatefuel capability.
'Gas Supply Deficiency"shallmeananyoccurrencerelatingto Seller'sgas supplywhichcausesSellerto deliverlessthan the totalrequirementsof itssystem,includingfailures of
suppliersto delivergas for any reason,requirementof gas for systemstorage,conservationofgas for futuredelivery,or any otheroccurrencewhichis not enumeratedhereinwhich
affectsSeller'sgassupply.
"StorageInjec_onRequirements'shallmeanall volumesrequiredbythe Seller for injectionintoundergroundstorage,includingcushiongas, andfor liquification,includingfuel usedfor
injectionandinliquificationplants,or forsuchotherstorageprojectsthatmaybedevelopedexpresslyfor the protectionofsupplyto highpriorityusers.
"Seller Use' shallmean fuel used for gas compression, LPG plantsand LNG plants,othergasneededby Seller's facilities to furnish the requirementsof Buyers,togetherwith
unaccountedfor gas. Thisgasshallbeconsideredincludedin PriodtyofServiceCategory1. Othervitalusesof Seller,suchasflamestabilizationrequirements,willbe met as longas
suchusesdo notjeopardizeservicetoitsfirmserviceBuyers.

24. "EssentialHumanNeeds"shallmeannaturalgasservice,which,ifdenied,wouldcauseshutdownof anoperationresultingin the dosingof the establishmentessentialto maintaining
the healthand safetyofthe generalpublic.

25. "ThePointof Delivery"shallbeat theoutletof the Seller's measuringequipmentandregulatingequipment.
26. "EmergencyService'shallmeansupplementaldeliveriesof naturalgasthat maybe requiredtoforestallirreparableinjuPjto lifeor propertyincludingenvironmentalemergencies.

ArticleIII
CURTAILMENTOFSERVICE

1. Inthe eventofa GasSupplyDeficiencyonthe Seller'ssystem,the Seller shallrequirecurtailmentof serviceto Buyerin accordancewiththe followingprocedure:
a. The Sellershallordercurtailmentofsalesmadeto Buyer'spurchasinggasunderthe Seller'srateschedulesor specialcontracts indescendingorderinaccordancewithpriorityof

servicecategoriesset forth below. Approvedemergencygas is acceptedfrom curtailment.
1. Residentialandsmall commercialBuyers(less than 50 MCF on a peak day)and essentialhuman needscustomerswhere there is no installedor availablealternatefuel
capability.
2. Largecommercialdirectflame requirements(50 MCF or moreon a peak day);firmindustrialrequirementsfor plantprote_on, feedstock and processneeds;and storage
injectionrequirements.
3A. Firmindustrialrequirementsfor usesotherthan boilerfuelwhichdo notqualify forCategory2.
3B. Firmcommercialandindustrialboilerfuel requirementsupto 1,000MCF ona peakday.
3C. Interruptiblerequirementsfor humanneedtypes offacilities suchas publicbuildings,hospitalsand laundries.
3D. Intermptiblerequirementsfor direct flameapplicationswhichcanutilizeonlyanothergaseousfuelas analternate.
3E. Interruptiblarequirementsfor directflameapplicationswhich canutilizea fuelotherthan a gaseousfuelas analternate.
3F. Interruptiblarequirementsfor boilerfuel useof lessthan 300 MCFona peakday.
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6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements,
8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
9. Interrupfible Boiler Fuel requirements of10000 MCF or more on a peak day, where alternate fuel capabilifies canmeet such requirements.
10, Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use naturai gas as a standby fueL

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).
c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year. Reclassifications in categories will be effective on November 1 of the current year, Where a reclassifiication is necessary, the effected Buyer will be notified of such
reclassification prior to November 1 of the current year.

d. Where daiiy volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate categoiy. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended
from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or Interruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine fiie avaiiability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be sewed if it is determined that such service will jeopardize service to existing customers by increasing the total
system's firm load requirements above available supplies.
Deliveries of 'Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating conditions beyond Selle(s control, or where such curiailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission. Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.
Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curlailment or interruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated to give only such nofiice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has noi made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buye(s teiephone.
Whenever, and to the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.

Gas taken by a Buyer of "Firm Gas" on any day, without Selle(s advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder.

(a) For the first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3,0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exdude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate speciTied in the Sewice Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Setter hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller.

During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

sewice categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modlfiication or amendment thereof.

8. Buyer agrees that ail gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold

1.

2.

3.

4

5.

Article V

QUALITY
The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, induding but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooiing, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.
The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon deliveiy to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.

Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Selle(s failure to properly remedy any defictency in quality as specmed herein, then

Buyer may accept deliven/ of such natural gas and make changes necessary to bring such gas into conformiiy with such specmcations and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.
Odeization of gas deiivered hereunder is not required of Selier. However, nothing in these Terms and Condmons shall preclude Seller from odorizing such gas If Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6.InterruptibleBoilerFuelrequirementsof300 MCFor more, but lessthan 1,500MCFon a peakday,wherealternatefuel capabilitiescan meetsuchrequirements.
7. InterruptibleBoilerFuelrequirementsof 1,500MCFormore, but lessthan 3,000MCFon a peakday,wherealternatefuelcapabilitiescan meetsuchrequirements.
8. InterruptibleBoiler Fuelrequirementsof 3,000 MCFor more,but lessthan 10,000MCFon a peakday,wherealternatefuelcapabilitiescan meetsuchrequirements.
9. InterruptibleBoiler Fuelrequirementsof 10.000MCFor more on a peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
10. Naturalgas requirementsof customers,who havean alternatefuelas their pdmaryenergysource,but use naturalgasasa standbyfuel.

b. Curtailmentwillbe in descendingorderbeginningwithCategory10 (i.e.Category1 is the highestpdodty).

c. A determinationof the categoryin whicha Buyer is placedwillbe madeeachyear basedupon usagein the precedingtwelve months ending August31 and/orcurrentcontract as
of the samedate. Theplacementof a Buyer in a categoryin accordancewith the determinationmadehereinwillbeeffectiveNovember1 of the currentyear, extendingthrough
October31 of the followingyear. A moving baseperiodwillbe usedeach yearwithsuch baseperiodto includethe preceding twelve months ending August 31 of the current
year. Reclassificationsin categorieswillbe effectiveon November1 of the current year. Where a reclassificationis necessary, the effected Buyer willbe notified of such
reclassificationpdorto November1 of the current year.

d. Where dailyvolumesare not availableto make the determinationof the 50 MCF/dayrequired in the CurtailmentPlan, then requirementsshall be determinedby taliing those
Buyershaving actualusageof 1000 MCFor more permonthfor anymonth duringthe previoustwelve(12) monthperiodending August 31. Such month'susewillbe dividedby
the numberof days duringthat specific billing cycle. By means of the average dailyvolume thus obtained,the Buyer willbe placed in the appropriatecategory. Where daily
volumesfor the peakmonthin the baseperiodareavailableto makethe requireddetermination,thensuchvolumeswillbe used.

e. Anynew Buyeraddedduringany baseperiodwillbe _lacedin the appropdatecategoryby the Sellerin accordancewiththe best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedby the Commissionsand aresubjectto "Rulesand RegulationsGoverningServiceSuppliedby Gas Systems in SouthCarolina"as amended
from timeto time. Deliveriesof gas hereunderare subject to totalor partialcurtailmentor interruptionby Sellerpursuantto operatingprocedures asare now,or
mayhereafterbe, prescribedby the Commission. Buyer herebyexpresslyacknowledgesthat Seller shallnot be liable indamagesfor, or on account of, anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionis the resultof, orpursuant to,operatingproceduresby_ Commissiondirectingcurtailmentor interruptionof service.

2. Buyershallconsultwithand furnishto the Seller such informationas the Sellermay requireto determine theavailabilityof serviceat a particular locationbefore proceedingwithplansfor
any new or additionalgas loads. No now or additional gas leads willbe servedif it is determinedthat suchservicewilljeopardizeserviceto existing customersby increasingthe total
system'sfirm loadrequirementsaboveavailablesupplies.

3. Deliveriesof 'Firm Gas' up to the MaximumDaily Quantityset forth in the ServiceAgreement,shallbe firm and shallnot be subjectto curtailmentor interruption by Seller exceptthat
caused by ForceMajure,or operatingconditionsbeyond Seller'scontrol,or wheresuch curtailmentor interruptionis the resultof, or pursuant to, operatingproceduresprescribedbythe
Commission. Delivedeshereundershall havepdodty over all delivedesmadeby Seller on an interruptiblebasis.

4. Deliveriesof "lnterruptibleGas' shall be subject to curtailmentor interruptionby Seller at any time and from timeto timewhen,in Seller's solejudgment, it doesnot havegas available,
and Buyerherebyexpresslyacknowledgesthat Seller shallnot be liable indamages for,or on accountof, anycurtailmentor interruptionof deliveries.Selleragrees to give Buyernot
less than two (2)hours noticeof curtailmentor interruptionin writingor orallyin personor bytelephone;provided,however,that if curtailmentor interruptionis occasionedby an eventof
Force Majeureeffectingthe Seller'ssystem,Seller shall be obligatedto giveonly such noticeas is practicablein the circumstances. Seller agreesto communicatecurtailmentnotices to
one of the persondesignatedfrom time to time by Buyeras authorized to receive such notices. If Buyerhas not madesuch designation, or if Seller is unsuccessfulin its efforts to
promptlycommunicatewiththe personsso designated, thensaidnotice shallbe sufficientif given by Sellerto any personwhoison Buyer'spremisesorwho answersBuyer's telephone.
Whenever,andto the extentthat the Selleris unable to deliverthe gas r_uirements of the Buyer,the Buyershallhavethe rightto purchasegasor other fuel sufficientto makeup such
deficiencyfromsuch other sourceor sourcesasmay at the timebe availableto Buyer,

5. Gastaken bya Buyerof "FirmGas"on anyday without Seller'sadvanceapproval,wh chexceedsBuyer'sMaximumDailyQuantityshallbe consideredto be UnauthorizedOverrunGas.
Seller shallbill,and Buyershallpay, forsuch UnauthorizedOverrunGas at the followingrates,in additionto all other chargespayableto Seller hereunder.
(a) Forthe first three percent(3%) of the MaximumDaily Quantity,the UnauthorizedOverrunGas shallbe paidfor at 1.25times the Base Rateset forth in the ServiceAgreement,and
(b) Forthe next two percent(2%)of the MaximumDaily Quantity,the UnauthorizedOverrunGas shallbe paidfor at 3.0 timesthe Base Rate setforth inthe ServiceAgreement,and
(c) For additionalvolumestheUnauthorizedOverrunGas shallbe paid forat 5.0 times the Base Rateset for in the ServiceAgreement.
Thepaymentof an OverrunPenaltyshallnot, under any circumstances,be consideredas givingBuyerthe rightto takeUnauthorizedOverrunGas, norshallsuchpaymentbe considered
to excludeor limitany other remediesavailableto Seller or anotherBuyeragainstthe offendingBuyerfor failureto complywithits obligationsto staywithinits MaximumDailyQuantity.

6. Any interruptiblagas takenby Buyerafter the effectivehour of an order callingfor completecurtailmentof all interruptiblegas deliverieshereundershallbe consideredto be Unauthorized

OverrunGas. Seller shall bill and Buyershall pay, for such UnauthorizedOverrunGas at the rateof Twenty-fivedollarsand no cents ($25.00)per dekatherm,in additionto the Base
Ratespecifiedinthe ServiceAgreementforsuchgas used.

The paymentof Overrun penalty shall not, under any circumstances,be consideredas giving the Buyerthe right to take UnauthorizedOverrun Gas, nor shallsuchpaymentbe
consideredto excludeor limitanycausesof action or other remediesavailableto Selleragainstthe Buyerfor failure to complywithcurtailmentorders issuedby Sellerhereunder.

7. TheSouth CarolinaPublicServiceCommissionhas prescribedthe followingoperatingproceduresin regardto the curtailmentof interruptibleserviceby Seller.
Duringthe periodwhenoperatingconditionsrequire curtailmentsin any type of interruptibleservice,Seller shallcurtaildetivedes of gaswithout discriminationwithinend-usepriority of
servicecategoriesestablishedby the South CarolinaPublicServiceCommissionand pursuantof curtailmentinstructionsreceivedfrom its supplierorsuppliersmade in accordancewith
GeneralTermsand Conditionsto the ServiceAgreementbetweenSeller andit supplierorsuppliersandany subsequentmodificationor amendmentthereof.

8. Buyeragreesthat all gasdeliveredhereundershall be usedbythe Buyerand that no portionthereof shallbe resold.

Article V

QUALITY

1. Thegas deliveredhereundershallbe natural gas or any mixtureof naturaland manufacturedgas, includingbut not limitedto, synthetic gas or liquified petroleumgas as providedfor in
Paragraph3 hereof; provided,however,that moisture,impurities,helium,naturalgasoline, butane,propaneand other hydrocarbonsexcept methanemaybe removedprior to deliveryto
Buyer,Seller maysubjector permitthe subjec_onof the gas to compression,heating, cooling,cleaning,or other processes,whicharenot substantiallydetrimentalto the merchantability
of thegas.

2. Thegasdeliveredhereundershallhave a totalheatingvalueof notlessthan950, normerethan 1,400BTU'sper cubicfoot of drygas, andbe reasonablyfreeof moisture,objectionable
liquidsandsolidsso as to be utilizedimmediatelyupondeliveryto Buyer,andshall containnot mere than 200 grainsof totalsulphur,normore than15 grainsofhydrogensulphideper
MCF.

3. Seller maypermititssuppliersor itmay itselfsupplygas from anystand-byequipmentinstalledby itor byitssuppliers,providedthat the gassosuppliedshallbe reasonablyequivalentto
the naturalgassuppliedhereunder,andadaptableforusebyBuyerwithout the necessityof makingotherthanminoradjustmentstofuel burningequipment.

4. If the naturalgasofferedfordeliverybySeller shallfail atanytime to conformto anyofthespecificationssetforth in the ArticleV, Quality,then Buyeragreesto notifySellerthereofand
Buyer,thereupon,may at its optionrefuseto acceptdeliverypendingcorrectionby Seller. UponSeller'sfailure topropedyremedyanydeficiencyinqualityas specifiedherein,then
Buyermay acceptdeliveryof suchnaturalgas and make changesnecessaryto bringsuchgas intoconformitywithsuchspecificationsand Buyershallthen deductfrom future
paymentsanyreasonableexpensesincurredby it in effectingsuchchangeas agreedtobybothparties.

5. Odorizationof gasdeliveredhereunderis notrequiredof Seller. However,nothingin theseTermsandConditionsshallprecludeSeller from odorizing suchgas if Seller sodesiresor if
Seller is requiredbyfederalor stateregulatoryagenciestoperformsuchododzation.
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Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows:

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the speciTications, formulae and tables published April 1955, as Gas MeasurementCommittee Report No. 3 of the American Gas Association, and any modiTications and amendments thereto, and shall include the use of flange connecbons.
All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed tobe fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in suchatmospheric pressure from time to time.
The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device. If arecording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is notused, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or otherapproved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content ofthe gas delivered, the result being the BTU content of the gas delivered during the billing period, ln the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.
2. Buyer agrees to furnish to Seller electricity for operafing Seller's meters, at not cost to Seller.
3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.
4, Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1,00), an appropriate instrument or grant
defining such rights and easements located on Buyers plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and caiorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article.

6, Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order
that the other party may conveniently have its representative present.

7. All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connections.

8. Measurement on Sellers meter or meters shall be condusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall
repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if
installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both
(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a period of at least two (2) years.

Article VIII

BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authorily, Buyer will abide by codes as used in the gas
industry.

Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel
requirements during periods of sustained interruptions.

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-
service categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1» immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. If the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if
any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in
accordance with the terms of the Service Agreement.

ArticleVI
MEASUREMENTS

1.Thevolumesandtotalheatingvalueofthegasdeliveredhereundershallbedeterminedasfollows:
(a) TheUnitofVolumeshallbeacubicfoot ofgas.

(b) Whenorificemetersare used,volumesdeliveredshallbe computedinaccordancewiththe specifications,formulaeandtablespublishedApril1955,as GasMeasurement
CommitteeReportNo.3 oftheAmericanGasAssodation,andanymodificationsandamendmentsthereto,andshallincludetheuseof flangeconnections.

(c) Allvolumesdeliveredshallbecorrected tothe pressurebaseof 14.73psigandtemperaturebaseof 60"F. The averageabsoluteatmosphericpressureshallbeassumedto
be fourteenand seventenths(14.7) pounds to the squareinch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea level or variationsin such
atmosphericpressurefrom timetotime.

(d) The temperatureof the gasshall beassumedto be 60 degreesFahrenheit(60") unlessSeller electsto installa recordingthermometeror temperaturecorrectingdevice. If a
recordingthermometeris installed,the arithmeticalaverageof the 24 hour periodwill be usedto determinethe temperaturecorre_y.

(e) Thespecificgravityof the gasshall be determinedby a recordinggravitometerof standardmanufactureinstalledin a sutab e ocation. Wherea recordinggravitometeris not
used,thespecificgravityof the gasshallbe assumed to be the sameas that of Seller'ssupplier(s).

(f) The totalheatingvalue of the gas deliveredhereunder maybe determinedby Sellerby using a standardtypeof recordingcalorimeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbe solocated,at a suitablepointon Seller's line,inorder that the BTU contentof gas deliveredhereundermaybe properlyobtained. Where
required,dailyreadingfrom the record so obtained shall be correctedto the basisof measurementprovidedand from a saturatedbasisto the averagemoisturecontent of
the gas delivered,the resultbeing the BTU content of the gas deliveredduring the billing period. In the event that Sellerdoes not install a recording instrumentfor such
determinationor its instrumentis not operatingproperly,the total heatingvalue shallbe determined from a recordingcalorimeteror comparableinstrumentproperly installed
and operatedby Seller'ssupplierof naturalgas, provided,suchvaluesare applicableto the gas that maybe deliveredto the Buyer. When Seller is making propane-airto
supplementitsgas supply, the BTU content of the gas shall be calculatedby a methodsuch as using the recordedgravity of the propane-air,the naturalgas and the
combinedmixturealongwiththe measuredBTU value of the gas whereavailable. The BTU contentof propaneshallbe assumedto be 91,500BTU's pergallon.

Article VII

MEASURING EQUIPMENT

Seller will maintainandoperate,at its own, expenseand at the pointof deliveryof gas hereunder,a meter or metersandother necessaryequipmentby whichthe volumeof gas delivered
hereundershallbe measured.Suchmetersandequipmentshall remainthe propertyof the Seller.

2. Buyeragreesto fomishto Sellerelectricityfor operatingSeller'smeters,at not costto Seller.
3. Buyeragreesto changethechartson Seller's metersat no cost to Sellerand forwardsame to Seller.

4. Buyerherebygrantsto Sellersuitablerights--of-wayandeasementsnecessaryor (ncidentalfor the installation,maintenance,operationand removalof pipelineand other facilities
togetherwith righisof ingresstheretoand egress there from at all times and herebyagreesto deliverto Seller,for the sumof one dollar ($1.00),an appropriateinstrumentorgrant
definingsuchrightsandeasementslocatedon Buyer'splantsite.

Buyermayinstall,maintainand operatesuchcheckmeasuringequipment,includinga recordinggravitometerand calorimeteras itshall desire, providedthat suchequipmentshallbe so
installedsoas notto interferewith the opera,on of Seller's measuringequipmentat or near the pointof deliver. However,all billingsto the Buyershallbe basedon the meteringof the
Seller, subjectonlyto the provisionsof Paragraph8 of this Article.

Each par shallhave therightto be presentat the timeof any installing,reading,cleaning, changing,repairing, inspecting,testing,calibrating,oradjusting done inconnectionwith the
other'smeasuringequipmentused in measuringdeliverieshereunderand eachpaRtyshalladvisethe other of any intendedmajormaintenanceoperationsufficientlyin advancein order
thatthe otherpartymayconvenientlyhaveits representativepresenL

All installationofmeasuringequipment,applyingtoor effechngdeliverieshereunder,shallbe madeinsuchmanneras topermitanaccuratedeterminationofthe quantity ofgasdelivered
andreadyverificationofthe accuracyofmeasurement. Orificemeterinstallations,ifused,shallconformto _ recommendationfordesignandinstallationcontained in the Gas
MeasurementCommitteeReportNo. 3 tothe AmericanGasAssociationpublishedApril,1955,andanymodificationsandamendmentsthereofandshallincludethe useofflange
connections.

Measurementon Sellersmeteror metersshallbeconclusiveof both partiesexceptwherethe meter isdefectiveor fallsto register,or if foundinerror,ineitherof whichcase Sellershall
repairor replacethe meterand the quantityofgasdeliveredwhilethemeterwasoutof orderor failedto registershallbeestimated:(a) By usingtheregistrationof anycheckmeter if
installedandaccuratelyregistering,or, intheabsenceof (a): (b) Bycorrechngthe errorifthe percentageof errorbycalibration,testor mathematicalcalculation,or, in theabsenceof both
(a) and(b) then:(c)Byestimatingthe quantityof deliveryfromdeliveriesduringperiodsundersimilarconditionswhenthemeterwas registeringaccurately;and an appropriatebilling
adjustmentshallbemadeinaccordancewiththe currentRules and Regulationsgoveminggassystemsissuedby the Commission.
Sellerwi{Imaintainitsmeters ingoodorderandto this endwillmakeperiodictestsof itsmeterspursuanttothe currentRulesandRegulationsgoverninggassystemsissuedbythe
Commission,or at suchshorterintervalsas seemtoSellerdesirable.IfBuyerisdissatisfiedwiththe accuracyat any time,itmaycalluponSellerto have the meter tested inaccordance
with all regulationsrelatingto suchtests and resultsofsuchtestsas foundin the currentRulesandRegulationsgoverninggassystemsissuedbythe Commission.
Eachpart'/shall preserveall recordsfora periodof at leasttwo(2)years.

Article VIII

BUYER'S FACILITIES

Buyerwillmaintainat itsownexpensefacilities from the deliverypointto the pointof useand the burnersandequipmentfor usinggas, and Buyerwillat all times keepgas-using
equipmentonsaidpremisesin a conditionconformingwithsuchreasonablerolesand regulationsas may beprescribedthereforebyregulatoryauthorityhavingjudsdictJonthereover
and withthe requirementsof any validlawtheretoappertaining. Inthe eventthat rulesare notprescribedbya regulatoryauthority,Buyerwillabideby codesas usedin the gas
industry.

Seller shallnotapprovesale ofgas onan interruptibtebasis to BuyeruntilandunlessSeller is satisfiedthat Buyer has, or will,installadequatestand-byfacilities to meetitsfull fuel
requirementsduringperiodsofsustainedinterruptions.

Seller shallnotapprovesalesof gas to BuyerunlessSeller is satisfiedthat Buyerhasnot, orwillnot interconnectdownstreamfuel pipingof naturalgas for use indifferentpriority-of-
servicecategories.

Article IX

RATE ADJUSTMENTS
1. Taxesapplicabletothegasdeliveredto Buyerhereunderas are in effectonJanuary1= immediatelyprecedingtheeffectivedateof thesetermsandconditionsshallbe addedto

Buyer'sbill.Theterm"tax"as usedhereinshallmeananytax, licensefee, or chargeapplicableto the gasdeliveredhereunder,imposedonSeller byanygovernmentalauthorityon
suchgas. If the existingrateof anysuchtax in effecton January1=, immediatelyprecedingthe effectivedate of these termsandconditions,be hereafterincreasedordecreased,or if
any taxheretoforeineffector hereafterbeimposedor repealed,the resultingincreaseordecreaseinsuchtaxes,computedona centsperdekathermbasis,shallbe reflected,as the
case maybe, onBuyer'sbill.

2. Anyapplicablesurchargeor specialchargesorderedbythe Commissionor anyotherdulyconstitutedregulatorybodyshallbe includedinadditiontothe price ofgascomputedin
accordancewiththetermsofthe ServiceAgreement.



Article X

BILLING
1. Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the firstrecognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller maydeem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 ~/i '/o) will be added to any balance

remaining twenty-five (25) days after the billing date. If such failure to pay confinues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition to any and all other remedies available to Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to conect such billing pursuantto current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.
2. Buyer shall indemnify and hold harmless the Seller from any and all loss (induding death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (induding death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse daims.

Article XIII

FORCE MAJEURE
1. In the event of either parly hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possibk after the
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The tenn "force majeure" as employed herein
shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party
claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either
party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to furnish materials and
supplies to secure grants or permission from any governmental agency to enable such parly to fulfill its obligations hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing parly when such course is
inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS
If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this
Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating
this Service Agreement and dedaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the
service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and
all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any
cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and
without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.
The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their
successors and assigns.
Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in wring and shall be considered
as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary maiL
Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency
having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from
sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.
The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service
Agreement.

Buyer. Seller: South Carolina Electric and Gas Com an

By: ~4,
By: Martin K. Phalen

Title: V'~HCAd&rNC Title: Vice Presi t s 0 erations

Witness: Witness:

ArticleX
BILLING

1. Billscomputedfrom readingstakenofSeller'smetersshallberenderedandpaid monthlywithten(10)daysofthe billingdate.A monthshallmeana periodbeginningon the first
recognizedworkdayofthe calendarmonthandendingon thefirstrecognizedworkdayofthe nextsucceedingcalendarmonth,or atsuchotherequivalentperiodas Sellermay
deemnecessary.ShouldBuyerfail topayanyamountdueto Sellerwhensameisdue,a latepaymentchargeof oneandonehalfpercent(1 1/=%)willbeaddedto anybalance
remainingtwenty-rive(25)daysafterthe billingdate. Ifsuchfailure to paycontinues,Sellermaysuspenddeliveriesofgashereunder.Theexerciseof suchrightshallbe in
additionto anyandall otherremediesavailableto Seller.

2. If itshallbefoundthat Buyerhasbeenoverchargedor underchargedinanyform whatsoeverunderthe provisionhereunder,Sellershalltakeactionto correctsuchbillingpursuant
to currentRulesandRegulationsgoverninggassystemsissuedbythe SouthCarorinaPublicServiceCommission.

1.

2.

ArticleXI
POSSESSIONOFGASANINDEMNIFICATION

As betweenthepartieshereto,Sellershallbedeemedtobeincontrol andpossessionofthe gasdeliverablehereunderuntilitshallhavebeendeliveredto Buyerat the Point of
DeliveryafterwhichBuyershallbedeemedto be incontrol andpossessionthereof.

Buyershallindemnifyandholdharmlessthe Sellerfrom anyandallloss(includingdeath),damage,orliabilityincurredby the Sellerbyreasonofanyactofthe Buyer,itsagentsor
employees,inthereceiving,useorapplicationof saidgasonthe Buyer'ssideofthe PointofDeliveryunlessthe sameshallbeduetothe solenegligenceofthe Seller,itsagents
or employees.TheSeller shallindemnifyand holdharmlessthe Buyerfrom anyandallloss(includingdeath),damageor liabilityincurredbythe Buyerbyreasonofanyactofthe
Seller,itsagentsoremployees,unlessthe sameshallbe duetothe soldnegligenceof theBuyer,itsagentsor employees.

ArticleXII
WARRANTYOFTITLETO GAS

Sellerwarrantsthetitletoallgasdeliveredhereunderandthe rightto sailthe sameandthatsuchgasshallbe free andclearfrom all liensandadverseclaims.

ArticleXlll
FORCEMAJEURE

1. In the eventofeitherpartyheretobeingrenderedunablewhollyor inpartby forcemajeureto carryout its obligationsunderthis contract,otherthanto makepaymentsdue
hereunder,it is agreedthatonsuchpartygivingnoticeandfull particularsofsuchforce majeureinwritingor bytelegraphto the otherpartyassoonas possibleafterthe
occurrenceofthecausereliedon,then the obligationsof the partygivingsuchnotice,so faras theyereaffectedbysuchforce majeure,shallbe suspendedduringthecontinuous
of anyinabilitysocaused butfor nolongerperiodand suchcause shallas far aspossiblebe remediedwithallreasonabledispatch. Theterm"forcemajeure"asemployedherein
shallmeanactsofGod, strikes,lockouts,orotherindustrialdisturbances,actsof publicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lighthing,earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsofgovernmentandpeople,civildisturbances,explosions,breakageor accidentsto machineryor linesor pipe,freezing of
wellsor linesorpipe,partialorentirefailureofsourceofsupply,andanyothercauseswhetherofthe kindhereinenumeratedor otherwise,notwithinthe controlof the party
claimingsuspensionandwhichbythe exerciseofdirdiligencesuchpartyisunabletopreventor overcome;suchtermsshalllikewiseinclude(a) in those instanceswhereeither
party heretois requiredto obtainservitudes,rights-of-waygrants,permits,or licenses;and(b) inthose instanceswhereeitherpa_ hereto isrequiredtofurnishmaterialsand
suppliesto securegrantsorpermissionfromanygovernmentalagencyto enablesuchpartytofulfill itsobligationshereunder,the inabilityofsuchpartytoacquireat reasonable
costandaftertheexerciseofreasonablediligencesuchmaterialsandsupplies,permitsandpermissions.

2. It isunderstoodandagreedthatthe settlementofstrikesor lockoutsshallbeentirelywithinthe discretionofthe partyinvolvedandthat the aboverequirementthat anyforce
majeureshallbe remediedwillallreasonabledispatchshallnotrequirethe settlementofslfikesor lockoutsaccedingto the demandsofopposingpartywhensuchcourse is
inadvisablein thediscretionof suchparty.

ArticleXIV
MISCELLANEOUS

1. Ifeitherpartyshallfail toperformanyof the covenantsorobligationsimposeduponit underandbyvirtueofthe ServiceAgreementof whichtheseGeneralTermsandConditions
are a part,(exceptwheresuchfailureshallbe excusedunderanyofthe provisionsofthis ServiceAgreement),then insuchevent,the otherpartymay, at itsoption,terminate this
ServiceAgreementbyproceedingas follows: The party notindefaultshallcausea writtennoticetobeservedontheparty indefault,statingspecificallythe causefor terminating
thisServiceAgreementanddeclaringittobe the intentionof the partygivingthe noticeto terminatethe same;thereupon,the partyindefaultshallhavethirty (30) daysafterthe
serviceofthe aforesaidnoticeinwhichto remedyand removesaidcauseorcausesandfullyindemnifythe pa_ not indefaultfor anyandall consequencesofsuchbreach,then
suchnoticeshallbe withdrawnandthis ServiceAgreementshallcontinuein full force andeffect.Incase the partyindefaultdoesnotsoremedyand removethe noticefor anyand
all consequencesof suchbreach,withinsaidperiodofthirty (30) days,thenthis ServiceAgreementshallbecomenullandvoidfrom andaftertheexpirationofsaid period. Any
cancellationofthis ServiceAgreementpursuant tothe provisionsofthis Articleshallbewithoutprejudiceto the rightofparty notindefaultto collectanyamountsthen dueitand
withoutwaiverof anyotherremedytowhichthe partynotindefaultmay beentitledforviolationofthis ServiceAgreemenL

2. The ServiceAgreement,ofwhichtheseGeneralTermsandConditionsare a partthereof,shallbebindinguponandinureto the benefit ofthe Sellerandthe Buyerandtheir
successorsandassigns.

3. Exceptas otherwiseprovided,anynotice,requesLdemand,statementor bill,whicheitherBuyerorSellermay desire to giveto the othershallbe inwritingandshallbeconsidered
as fullydeliveredwhen mailedbyprepaidregisteredmailaddressedtosaidpartyat itslast knownpostofficeaddress,orat suchotheraddressesas eitherpart'/maydesignatein
writing.Routinecommunications,includingmonthlystatementsandpayments,shallbe consideredasdulydeliveredwhenmailedbyeitherregisteredorordinarymail.

4. Buyerscovenantsandagreesto executeor file,or cooperatewithSellerin the executionorfilingof,anyreport,certificateor otherdocumentrequiredbyanygovernmentalagency
havingjudsdi_onoverthis contractorthe parties hereto,or anyothercertificateor documentrequestedbySellernecessaryfor Seller toobtainthebenefitofanyexemptionfrom
sales,useor othertax. BuyershallindemnifySellerfor anylosssustainedbySelleras a resultofBuyer'sbreachof this covenanL

5. The partiesheretoinexecutingthe ServiceAgreementandtheseGeneralTermsandConditions,acknowledgethat theseGeneralTermsandConditionsarea partofthe Service
Agreement.

Buyer:.

Title: V"_' "-_b/-.-_)_,t.J*',U _ _---

Seller:

By :

Tttle:

Witness:_ Witness:

Date: _"__) _:_ Oa_:

SouthCarolina Electricand GasCompany

MartinK. Phalen _¢Z_:_/" _ _'_


